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Imagine a future in which a healthy environment supports a healthy economy and high
quality of life, and landholders have new sources of income that help them look after
this environment. Imagine tree-covered, biodiversity-rich hills made financially viable
for their landholders by carbon payments from companies, contracts with a water
authority to deliver clean water downstream, and a biodiversity bonus coming from the
state or national purse. Imagine crops on the flatter land benefiting from natural pest
management from the local biodiversity and designed plantings. Imagine farmers
readily contributing a service payment to the other landholders providing those habitats,
in recognition of what they are saving in artificial pesticide costs. Now imagine this
scenic landscape, and its opportunities for bird, plant and animal watching, proving an
attraction for small-scale ecotourism and farm-stay businesses. In this imagined future
landscape, maintaining ‘natural assets’ such as tree cover and biodiversity would
become financially viable, and landholders would enjoy a mixed set of incomes making
them less vulnerable to the market and climatic risks associated with a single source of
farm income. Hopefully small farms could remain more viable than at present, keeping
the social fabric intact.

How would we create such an economy? A market could be created for clean water, in
which downstream users and an urban water authority pay upstream landholders,
through a broker or collective, for managing the environment in such a way that clean
water is delivered. This might save an urban water authority substantial costs in
upgrading treatment plants. State and federal governments might create a fund to
reward those landholders who manage their land to foster biodiversity, since
biodiversity is recognized as a national interest. An integrated pest management
cooperative might also develop to *buy’ natural pest management from the landholders
providing habitat for useful predator species (birds and insects). Small tourism and
recreation businesses based on the scenery and thriving biodiversity could be supported
through state and local government initiatives to remove any barriers to these land uses,
and provide marketing and capacity building.

Is this far-fetched? Not really. Carbon trading, the notion that large polluting companies
can pay others to plant trees to absorb carbon, is already developing intemationally.
The precedent for water authorities purchasing clean water from a catchment is also
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